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�Brazil started de-primarization in the early 1980s, while Argentina started de-industrialization later in the same decade. Both countries started to focus on
developing regional economic groups to target growing imports by the late 1980s. They worked in parallel, with even greater differences in the

industrialization rate that countries from the MERCOSUR region were able to achieve. By 2002, the sum of imports of manufactures by MERCOSUR partners
from the countries of Latin America was more than 60% of global exports of manufactured products. However, if we take into account the sum of Uruguay,

Argentina, and Brazil, we observe that the total imports by the region of Latin America were higher than the exports of manufactured products to the rest of
the world. The ratio of imports by MERCOSUR to exports to the rest of the world was 1.75, while for Argentina and Brazil it was just 0.69 and 0.48,

respectively. It is noteworthy that the increase of total imports by MERCOSUR from the Caribbean countries also increased more than sixfold in the period
compared to the previous decade, from US$ 6.4 billion to US$ 40.6 billion in 2002. In addition to this, while Brazil and Argentina had the highest rate of de-

primarization, between 1987 and 1992, Paraguay, with a product share of only 5.5%, developed quite a different experience from the other groups of
countries within the region. Instead of progressing in the de-primarization process, Paraguay remained among the has-been countries in the region.� En

cuanto a produccin, la relacion es bastante similar entre MERCOSUR, donde Argentina, Brasil, Paraguay y Venezuela exportan un 80% de la produccin total
(Sanchez et al, 2013). Chilparero et al (2008) obtuvieron una estimacion similiar, y los chilenos en Uruguay tomaron la presencia de mercancicos un 75% en

la produccin nacional (Argentina, 66%; Brasil, 61%; Paraguay, 67%; y Venezuela, 79%).
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In this context, for the first time in MERCOSUR history, the region demonstrated a step ahead in the
average value of its exports per capita, despite having the lowest-performing country ( IMF, 2014 ).

Uruguay, Argentina, and Venezuela are currently in the process of a de-primarization, whereas
Paraguay and Brazil follow a sustainable growth strategy. The manufacturing structure of each
country of MERCOSUR also impacts each other. During the XX century, several countries have

already signed a preferential trade agreement with South America, following a rather similar pattern
of import-substitution industrialization. Most of them have implemented a boom in the

manufacturing sector, with Peru, Argentina, and Brazil leading the way. However, the recovery of
manufacturing has been considerably different in each country. Argentina and Brazil developed a

similar export potential, particularly in the automotive sector, due to having a large consumer base
and a well-trained workforce. Paraguay, Venezuela, and Uruguay have higher levels of openness,
since the first one had special relations with Venezuela, the second with South America, and the

third has never closed the door to the rest of the world. In this sense, Brazilian businessmen must
accept that the Argentinian and Paraguayan economies are more flexible than that of Brazil, and

manufacturers in Venezuela have no reason to resist. During the XX century, several countries have
already signed a preferential trade agreement with South America, following a rather similar pattern

of import-substitution industrialization. Among the most important trading partners in the region,
there are Argentina, Brazil, Paraguay, and Uruguay. Each country has a manufacturing structure

which impacts on each other. Argentina and Brazil have followed a similar path, particularly in the
automotive sector, having a large consumer base and a well-trained workforce. 5ec8ef588b
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